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SPEECH BY THE PREMIER, MR. DUNSTAN, AT SOUTH AUSTRALIAN ELECTRONIC 
TRADERS ASSOCIATION LUNCHEON. NORTH ADELAIDE. 5.12.74 
Mr, Kirsch, ladies and gentlemen : 
Thank you very much for asking me to speak to you today. 
I've been asked to speak about the future of South Australia, which, 
in the immediate economic climate, is not an invitation to cheerfulness. 
We.are going through a period of pronounced difficulty - for those 
who have lost their jobs or who are shortly to be coming onto the labour 
market for the first time it is a period of hardship. 
The underlying basic cause will be familiar to you: the current downturn 
arose from a period of fast monetary expansion being followed by very 
sharp contraction. The situation was bedevilled by other related 
fcisions and by a loss of business confidence aggravated by the loudly iced opinions of a section of the community essentially hostile to the 
present National Government. 
This was further accentuated by misjudgments of both the timing and 
the speed of the downturn in economic conditions. Corrective measures 
are now being applied and I am hopeful that they will shortly be 
reflected in the level of employment and in the other key indicators. 
But this will undoubtedly take time - some months - to work through the 
economy and the present difficulties must, I fear, be expected to 
continue in the immediate future. 
And, of course, the Australian situation cannot be considered in isolation, 
1 0 . 
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t e western industrial nations are still seeking to grapple - thus far 
without pronounced success - with the upheaval in international trading 
patterns caused by the heavy increases in oil prices,. 
They face enormous deficits while the oil producing couhtries are 
accruing enormous reserves. 
This is bound to have an effect on us; it is arguably the most 
important factor and it is the one over which we have least control.. 
Within this context, however, Australia remains if not the lucky 
country at least the fortunate one. We have resources of oil and 
natural gas which are the envy of many of our trading partners - and 
which can cushion us from the severe dislocations they are having to 
contend with.. 
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We have other national resources in abundance as well as the human 
resources to provide the necessary capacity for development. 
In other words, while it would be gross folly to underestimate our 
present difficulties, that shouldn1t•blind us to the basic strength 
of the Australian economy. 
Here I'd repeat something I said last week: We need to keep our cool,, 
to make decisions based on a rational examination of our circumstances 
with flexibility to make the necessary adjustments from time to time. 
The whiff of panic detectable among the gloomier or more hostile of our 
prophets is as unjustified as it is dangerous. It's dangerous because 
of.the risk of it, unchecked, developing into a self-fulfilling prophecy, 
So'far I've spoken about matters which are within the province of the 
National Government - areas which State Governments may seek to 
j^^fluence but which they cannot control. 
And our situation, with its heavy reliance on the manufacture of motor 
vehicles, vehicle componentry and white goods, is especially vulnerable 
to .fluctuations in national demand such as we are experiencing today. 
It is here that a State Government can act. It is here that we have 
acted. 
In.1 970 - on behalf of the Australian Labor Party - I promised South 
Australians that we would have a new and dynamic industrial development 
programme. At the 1973 election I renewed that pledge. 
It ;is, I believe, a committment we have honoured. No State Government 
j^pl done more. 
In -recent days we have been accused of getting our priorities wrong. 
While I sympathise with the plight of the people making that accusation 
I believe it flies in the face of the facts. 
To ensure that we get the maximum possible development of a kind which 
strengthens and diversifies our economy, we have set up a series of 
new interlocking structures. 
Additional to the work in this area of the Development Division of the 
Premier's Department and the South Australian Housing Trust, are the 
new Industries Assistance Corporation, the Industries Development 
Committee, the Industrial Research Institute, the Industrial Design 
Council and the network of trade agents we have appointed. 
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The key agencies are the Industries Assistance Corporation and the"' 
Industries Development Committee, established by statute to hel/y/evi 
industry here or South Australian industry facing difficulty. 1/ 
The Corporation is headed by a prominent Adelaide businessman, and 
includes other leading industrialists on its governing board. 
The Committee is formed from members of Parliament - drawn from both 
Government and Opposition.. 
The Corporation provides loans and other assistance, the Committee 
provides government guarantees for loans from other sources. 
Since their inception in 1971 the I.D.C. has provided guarantees of 
$15 million and the I.A.C. loans and other assistance of $2.-3 million -
a total of $17.3 million. 
iere are, of course, numbers of other applications now being processed. 
From the financial year 1970-71 to June 30 this year the Housing Trust,, 
through the provision of factory premises, provided another $9.1 million, 
For the current financial year the Trust has projects in hand of another 
$8.3 million. 
In.other words - at a very bare minimum my Government has provided 
direct aid to a wide range of South Australian enterprises totalling 
$24.7 million. 
That figure of course does not include technical support provided by §e Development Division, targeted information about export prospects our trade agents and help with improved product research and design. 
The figures prove that we have given the industrial development of this 
State a very high priority indeed. We shall continue to do so. 
It:is not too much to say that a number of South Australian firms 
now well on the way to being blue-chip investments employing hundreds 
of people have literally been saved by Government-intervention-support. 
Thesse cases have not always been given publicity because it is sometimes 
not in the interest of the firms and their workers to doso. 
It goes without saying of course, that our help must be on the basis 
of financial viability and willingness of the managements to 
coroperate in reconstruction programmes. 
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This is. public money and it cannot be thrown away on projects which 
have little or no hope of success. We may take special factors into 
account but we must give due regard to the protection of public 
investments. 
There is one other area in which the State Government has been constant 
in- its support of South Australian industry under threat. 
I'm speaking, of course, of variations in tariff and taxation levels by 
the National Government. This I appreciate is a matter of great concern 
to you all. 
Here, on behalf of the electronics industry, the motor vehicle 
and componentry industry and the wine and brandy industry we have 
made detailed submissions to the Federal Government when we felt South 
Australia would be disadvantaged. 
Bnp concern obviously is with the maintenance of employment in the 
State and with the retention of technological capacity. 
We have provided expert technical staff from the public service to 
ensure that the arguments are fully and properly presented. 
The electronics industry in South Australia based on Philips is not 
only a large employer, it has played a leading part in its industrial 
and social progress. It also provides us with.a technological capacity 
of significance to our future growth and with obvious relevance to 
strategic considerations. We have argued forcibly for this to be 
taken into account by the Federal Government when considering 
|^|ommendations by the Industries Assistance Commission. 
It is another facet of the open-door policy that has characterised 
my Government's relations with industry - a policy which I believe 
has been welcomed by industrialists and which is proving of enduring 
benefit to the people of South Australia. 
Thank You. 
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